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Results Preview
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AR 3Q63 AzhlU 1,225 AMWLM (+5%Q0Q, +12%YoY) anisunnsmglu
Misay  wwliueadszneunnsl 2563 aziszansdn  Tassnisnunalugy
Southern Economic Zone 3af1 3.96 uauduum Aunihseiies  a1qah
dszguaniznssunisnilinmdailassyndsmdnasaan IHluAasuiuiles a.az
ur  anddeadudies  wasanduarlfnandndssinn 60%u  fewaue
ARz FguUAT A MiuTeuLarsznATus TR LNE sendiuEeans P/E
A1 7.8 Wi uar s RuuNAReLUNUA 6.4% L3IANULEIN TaaaY Ussiliu

s1ad I uune #qeRE DCF (WACC = 8.4%) winfid 5 1
AAnnls 3Q63 %ﬁ%’yu 1,225 AAULN (+5%QoQ, +12%Y0Y)

Amm 3Q63  Buinnevsanasindwily 615 &g (+13%QoQ,
+20%YoY) uwthulluanelnlinule. @9ld adder 3.50 w358 &umiam
(+3%QoQ, +21%YoY) agWlif TPIPL 257 &1uniilag (+30%QoQ, +20%YoY)
ANUsrANENMNIINARRATYE  saNubIPIaygAentneasiidy 3,157 &1
UM (+13%QoQ, +18%YoY) &R lstufiuA1nasAaLdaNnIFafn  45.1%
Weuru 44.6% lulnsunaneu way 46.5% Tutlneu sauudamiaazinnlawindu
1,225 H1ULM (+5%Q0Q, +12%Y0Y)
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wnltinnadsyneunistiannazdsypaasinld Usuiliuseld 11,276 &uuin s
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{A39n15 Southern Economic Zone ALUUNARLNAY

Tasenaillassiuuuugaaunssufinoniiuieuian  guneazuy  AaMdnasua
98 1A39N13 Soythern Economic Zone 4tA9an1sHazl gaugnaIingss Lieg
fagity  vBaman  uay Tevlnin Taefyarlagenisisnnn Useunns 3.96
waREWLN F9ne TPIPP Wineeasusannauluiiuisingnn 16,700 15 anqn
\Hedui 28 n.g. 2563 NUszguAmznIsNNINENEHaHeNAIndngaan 1
fuAendwd 23:0 Winanudaiies a.azuz 3 AUa Ao .U A.AzNaN AAA
i anddendedudgannauunuasinenmnesy  uddesdadunnulsznm
geamnIsy  nasaniuazlfnandsvinn 60 du e nsUszguanuiuny
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uaT laUB AN TIUAT A uiuteukazlsznAlusERaayLnE

FYE Dec (THB m) FY18A FY19A FY20E FY21E FY22E

Revenue 7,620 10,571 11,276 12,364 11,369
EBITDA 4,197 5,541 5,852 6,349 5,342
Core net profit 3,536 4,472 4,584 4,735 3,780
Net profit 3,699 4,607 4,584 4,735 3,780
Core EPS (THB) 0.42 0.53 0.55 0.56 0.45
Core EPS growth (%) 37.2 26.5 2.5 3.3 (20.2)
Net DPS (THB) 0.30 0.40 0.27 0.28 0.22
Core P/E (x) 13.4 8.3 7.8 7.6 9.5
P/BV (x) 1.9 1.4 1.3 1.2 1.1
Net dividend yield (%) 5.3 9.1 6.4 6.6 5.3
ROAE (%) 15.0 17.7 16.5 16.0 12.0
ROAA (%) 12.0 12.9 11.9 11.8 9.0
EV/EBITDA (x) 11.2 7.5 6.7 5.7 6.5
Net gearing (%) (incl perps) net cash 17.3 12.4 1.7 net cash
Consensus net profit - 4,584 4,735 3,780

MKE vs. Consensus (%) - - 0.0 (0.0) (0.0)
Source: Company; Maybank

Surachai Pramualcharoenkit
surachai.p@maybank-ke.co.th
(66) 2658 6300 ext 1470

Maybank kimEng

BUY

Share Price THB 4.28

12m Price Target THB 5.00 (+17%)

Previous Price Target THB 5.00

Company description

The Company’s principal businesses are energy and
utilities and petrol and gas stations.

Statistics
Bloomberg code TPIPP TB
Corporate Governance Rating A
Anti Corruption Not Available
52w high/low (THB) 4,94/2.78
3m avg turnover (USDm) 1.6
Free float (%) 28.9
Issued shares (m) 8,400
Market capitalisation THB36.0B
USD1.2B
Major shareholders:
uua. Mila Twdu 70.2%
1580 Inaduidars dda 1.8%
wglwissar  aRvine 1.5%
Price Performance
6.50 - - 145
6.00 - L 135
5.50 | L 125
5.00 - F 115
4.50 | - 105
4.00 | L 95
3.50 -85
3.00 ¥ L 75
220ct18 Jan19 Ap-19 Jul-19 Oct-19 Jan20 Apr-20 Jul-20 6
——TPI Polene Power PCL - (LHS, THB)
TPI Polene Power PCL / Stock Exchange of Thai Index - (RHS, %)

-1M -3M -12M
Absolute (%) 1 4 (4)
Relative to index (%) 4 12 22

Source: FactSet
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SEE PAGE 7 FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS
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Figure 1: Quarterly earnings (THBm)

3Q20F
Sales 3,157
Other income 45
COGS 1,509
Depreciation & amortisation 225
Gross profit 1,423
Gross margin (%) 45.1%
SG&A 132
SG&A/sales (%) 4.2%
EBITDA 1,561
EBITDA margin (%) 49%
Interest expenses 60
Net profit before extra items 1,225
Extra item -
- Forex gain (loss) -
- Other gain (loss) -
Net profit 1,225
EPS (THB) before extra items 0.15
EPS (THB) 0.15

Source: Company reports and MKET

2Q20
2,794
46
1,328
219
1,247
44.6%
129
4.6%
1,383
50%
56
1,063
109
21

88
1,172
0.13
0.14

Figure 2: TPIPP’s Installed Capacity Breakdown by Fuel
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Source: Company Reports
Figure 4: Quarterly earnings performance
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%QoQ 3Q19 %YoY 9M20F 9M19 %YoY
13% 2,687 18% 8,486 7,693 10%
-3% 42 7% 153 132 16%
14% 1,224 23% 4,028 3,423 18%

3% 214 5% 663 597 11%
14% 1,248 14% 3,795 3,672 3%
- 46.5% - 44.7% 47.7% -
2% 112 18% 371 375 -1%
- 4.2% - 4% 5% -
13% 1,393 12% 4,240 4,026 5%
- 52% - 50% 52% -
7% 62 -3% 168 143 18%
15% 1,094 12% 3,294 3,212 3%
nm. 5 nm. 70 120 -42%
nm. 5 nm. (18) 79 nm.
nm. - nm. 88 41 115%
5% 1,098 12% 3,364 3,332 1%
15% 0.13 12% 0.39 0.38 3%
5% 0.13 12% 0.40 0.40 1%

Figure 3: Amount of Electricity Sold (M.kWh)
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Source: Company reports and MKET

Figure 5: Yearly earnings performance
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Source: Company reports and MKET
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FYE 31 Dec FY18A FY19A FY20E FY21E FY22E
Key Metrics

P/E (reported) (x) 15.0 10.2 7.8 7.6 9.5
Core P/E (x) 13.4 8.3 7.8 7.6 9.5
P/BV (x) 1.9 1.4 1.3 1.2 1.1
P/NTA (x) 1.9 1.4 1.3 1.2 1.1
Net dividend yield (%) 5.3 9.1 6.4 6.6 5.3
FCF yield (%) nm nm 15.2 22.0 15.5
EV/EBITDA (x) 11.2 7.5 6.7 5.7 6.5
EV/EBIT (x) 12.7 8.8 8.0 6.8 7.9
INCOME STATEMENT (THB m)

Revenue 7,619.8 10,571.2 11,276.0 12,364.1 11,369.2
Gross profit 3,968.4 5,041.5 5,285.8 5,727.6 4,681.4
EBITDA 4,197.1 5,540.5 5,851.7 6,349.0 5,341.9
EBIT 3,716.0 4,733.6 4,958.4 5,370.7 4,380.2
Net interest income /(exp) (19.0) (159.5) (232.9) (279.3) (269.3)
Associates & JV 0.0 0.0 0.0 0.0 0.0
Exceptionals 0.0 0.0 0.0 0.0 0.0
Other pretax income 0.0 0.0 0.0 0.0 0.0
Pretax profit 3,697.0 4,574.2 4,725.5 5,091.4 4,110.9
Income tax (160.7) (102.0) (141.8) (356.4) (331.3)
Minorities 0.0 0.0 0.0 0.0 0.0
Discontinued operations 162.6 134.6 0.0 0.0 0.0
Reported net profit 3,699.0 4,606.8 4,583.7 4,735.0 3,779.6
Core net profit 3,536.3 4,472.2 4,583.7 4,735.0 3,779.6
BALANCE SHEET (THB m)

Cash & Short Term Investments 4,410.8 3,340.3 4,500.0 7,400.0 8,900.0
Accounts receivable 1,530.7 2,148.3 2,244.6 2,234.5 2,243.3
Inventory 587.7 1,052.5 931.1 916.7 876.1
Reinsurance assets 0.0 0.0 0.0 0.0 0.0
Property, Plant & Equip (net) 24,749.8 30,770.4 30,837.1 30,308.8 29,7971
Intangible assets 0.0 0.0 0.0 0.0 0.0
Investment in Associates & JVs 5.3 186.5 186.5 186.5 186.5
Other assets 256.9 354.6 354.6 354.6 354.6
Total assets 31,541.2 37,852.6 39,053.9 41,401.1 42,357.6
ST interest bearing debt 14.5 34.9 34.8 34.4 32.3
Accounts payable 3771 439.8 426.1 423.8 447.2
Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0
LT interest bearing debt 4,000.0 8,000.0 7,991.3 7,898.2 7,421.3
Other liabilities 2,101.0 2,268.0 2,268.0 2,268.0 2,268.0
Total Liabilities 6,492.8 10,742.2 10,719.8 10,623.9 10,168.3
Shareholders Equity 25,048.4 27,110.3 28,334.1 30,777.2 32,189.3
Minority Interest 0.0 0.0 0.0 0.0 0.0
Total shareholder equity 25,048.4 27,110.3 28,334.1 30,777.2 32,189.3
Total liabilities and equity 31,541.2 37,852.6 39,053.9 41,401.1 42,357.6
CASH FLOW (THB m)

Pretax profit 3,697.0 4,574.2 4,725.5 5,091.4 4,110.9
Depreciation & amortisation 481.1 806.9 893.3 978.3 961.7
Adj net interest (income)/exp 19.0 159.5 232.9 279.3 269.3
Change in working capital (1,603.9) (979.1) 11.4 22.1 55.2
Cash taxes paid (160.7) (102.0) (141.8) (356.4) (331.3)
Other operating cash flow 0.0 0.0 0.0 0.0 0.0
Cash flow from operations 2,574.6 3,069.9 6,415.3 8,356.2 6,027.2
Capex (3,613.2) (6,951.8) (960.0) (450.0) (450.0)
Free cash flow (1,038.6) (3,881.8) 5,455.3 7,906.2 5,577.2
Dividends paid (2,856.0) (2,520.0) (3,360.0) (2,291.9) (2,367.5)
Equity raised / (purchased) 0.0 0.0 0.0 0.0 0.0
Change in Debt 4,014.5 4,020.3 (8.7) (93.6) (479.0)
Other invest/financing cash flow 60.1 1,492.1 (926.9) (2,620.7) (1,230.7)
Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0
Net cash flow 180.0 (889.4) 1,159.7 2,900.0 1,500.0
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FYE 31 Dec FY18A FY19A FY20E FY21E FY22E
Key Ratios

Growth ratios (%)

Revenue growth 56.6 38.7 6.7 9.6 (8.0)
EBITDA growth 46.2 32.0 5.6 8.5 (15.9)
EBIT growth 48.3 27.4 4.7 8.3 (18.4)
Pretax growth 50.0 23.7 3.3 7.7 (19.3)
Reported net profit growth 42.7 24.5 (0.5) 3.3 (20.2)
Core net profit growth 48.0 26.5 2.5 3.3 (20.2)
Profitability ratios (%)

EBITDA margin 55.1 52.4 51.9 51.4 47.0
EBIT margin 48.8 44.8 44.0 43.4 38.5
Pretax profit margin 48.5 43.3 41.9 41.2 36.2
Payout ratio 68.1 72.9 50.0 50.0 50.0
DuPont analysis

Net profit margin (%) 48.5 43.6 40.7 38.3 33.2
Revenue/Assets (x) 0.2 0.3 0.3 0.3 0.3
Assets/Equity (x) 1.3 1.4 1.4 1.3 1.3
ROAE (%) 15.0 17.7 16.5 16.0 12.0
ROAA (%) 12.0 12.9 11.9 11.8 9.0
Liquidity & Efficiency

Cash conversion cycle 77.6 89.4 103.7 92.3 95.7
Days receivable outstanding 53.6 62.6 70.1 65.2 70.9
Days inventory outstanding 51.1 53.4 59.6 50.1 48.3
Days payables outstanding 27.1 26.6 26.0 23.1 23.4
Dividend cover (x) 1.5 1.4 2.0 2.0 2.0
Current ratio (x) 3.0 2.9 3.4 4.6 5.2
Leverage & Expense Analysis

Asset/Liability (x) 4.9 3.5 3.6 3.9 4.2
Net gearing (%) (incl perps) net cash 17.3 12.4 1.7 net cash
Net gearing (%) (excl. perps) net cash 17.3 12.4 1.7 net cash
Net interest cover (x) nm 29.7 21.3 19.2 16.3
Debt/EBITDA (x) 1.0 1.5 1.4 1.2 1.4
Capex/revenue (%) 47.4 65.8 8.5 3.6 4.0
Net debt/ (net cash) (396.3) 4,694.6 3,526.2 532.6 (1,446.4)

Source: Company; Maybank
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Historical recommendations and target price: TPl Polene Power PCL (TPIPP)

9 Apr
Buy : 87.5

4 Jun
Buy: 87.0

16 Dec
Buy : 85.7

8 Apr
Buy : 85.0
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APPENDIX I:TERMS FOR PROVISION OF REPORT, DISCLOSURES AND DISCLAIMERS
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Definition of Ratings

Maybank Kim Eng Retail Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
TRADING BUY/TAKE PROFIT/ HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Maybank Kim Eng Institutional Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings
as we do not actively follow developments in these companies.
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Anti-Corruption Progress Indicator 2019

2s AMATA
ABKO ANAN
AF ]

Al aw
ARA srp
ALT sul
AMA cHa
AMARN CHO
ADVANC CEN
AE CENTEL
AxP CERESH
AMANAN CGH
AP CHEWA
APOS cn
AQUA cmer
ARROW cm
Ak cNE
ASP com7
AYUD CPALL
BAFS CPF
BANPU cet
BAY ceN
B8L csc
BCH nce
scP DEMCO
gcraG OMET
BaRmM DRT

8 ICH! DTAC
exi oTe
BLA EASTW
BROOK ECL
8RR EGCO
8sEm FE
eTs ENS
awa ESS
Tue AWC
A 852
AS BA
AAV BAM
ABM BAT-X
ACAP a8c
Acc 8cT
ACE soMS
ACT BEAUTY
A0S 8EC
AEC BEM
AEONTS aFrm
AFC 8aGcC
AGE 8GT
AN BM
AMHC 85
AT BQ

Al 8ic
AJA 8X0D
AXR BLAND
ALL BLISS
ALLA soL
ALUCON 8RR
AMATAV BROCK
AMC BsMm
AOT BTNC
APCO BTW
APEX CAZ
APP cea
APURE CCET
AQ cce
ARN cGD
ARP CHARAN
AS CHAYO
ASAP CHUO
ASEFA cmy
ASA ox
ASAN cKFP
ASMAR CMAN
ASN cMO
ATE 30 cun
AU ONT
AUCT coLoR

cHOTY
CHOW
ct
cmMmc
coL
ooo
OELTA
EFORL

Gax
GC
GCar
GEL
GFPTY
GGC

GOLo
GePsc
GSTEEL
GUNKUL
HANA
HARN
HMPRO
HTC

000
DOHOME
oTCH
EA
EASON
ECF
EE

ExC
EXH
EMC
EPG
ERW
ESSO
EVER
FaD
EANCY
FLOYD
EMT
FN
FORTH
FPT
ESMART
FvVC
GENCO
GFT
GL

EPCO
ESTAR
ETE
FPI
ETE
CHI

RC

KGt
KKp
KSL
L31 ]
KTC

GLAND
GLOBAL
GLOCON
GP1
GRAM MY
GRAND
GREEN
GscC
avTe
GULF
ayT
HFT
HPTY
HTECH
HUM AN
HYDRO
N

FEC

L

LNK

L)
NGRS
NSET
L
RCP
"

mo

4

4CK
JCKH
JCT
JKN
JMART
JuaT
Juase
JUTHA
WO
KAMART
KC

KTn
KOM

ITEL
JAS
I8P
78
KWwa
Ltoc
LT
META

NNE
NKI
NMa
NNCL
NSt
occ
OCEAN
0GC
PAP
PATO

PCSOH
P0G
PO
PDJ
PE

PG
PHOL
PL
PLANE
PLANET
PLAT
PN
eep
PPS
PRES
PRG

KAT
KKC
KOOL
KTECH
KT
KUM WEL
KUN
Kwa
KYE
LALN
LEE

LH
LHFG
LOXLEY
LPH
LST
MACO
MAJOR
MANRN
MATCH
MATH
MAX
M.CHAY
MCs
MOX
MEGA
METCO
MGT
MDA
MEL
MITSS
MJD
MK

ML
L

M ODERN
MORE
MPIC
MTC
MVP
NC
NCH
NCL

MFEC
MPG
NEP
NOK
NWR
OR1
PRM
PSL

PRNC
PSH
PSTC
PT
rTa
PTT
PYTEP
FPTTGC
PYLON
Q.CON
aM
aoLT
artc
RATCH
RML
RO NS
$8)
SABNA
SAT
so
sce
scc
sccce
sca
SCN
sE.E0
SELC

NER
NETBAY
NEW
NEWS
NEX
NEC
NOBLE
NP K
NTV
NUSA
NVD
NYT
OHTL
OlBHI
ose
oTo
PACE
PAE
PAF
PERM
ee
PO
PMO
Paw
ex
PLE
PMTA
POLAR
FPOMPU
PORY
POST
peM
FPPPM
PRO
PRAKT
PRECHA
PRME
PRN
PRO
PROWO
PTL
RAM

ROJINA
RwWi
SAAM
SAPPE
sCi
SEAOL
EHANG
SKR

SENA
SGP
SR
sis
SITHAY
sMT
SMK
SMFC
SNC
SNP
SORKON
SPACK
SPC
s»
SPRC
SRICHA
SSF
ssi
8s8scC
SST
STA
sSusco
svi
SYNTEC
TASCO
TCAP
TEQ

REF
RC1H
RCL
RICH
RICHY
RJH
ROCK
ROH
RP
RPC
RPH
RS
RSP

s

sn
SAFARI
SALEE
SAM
SAMART
SAMCO
SAMTEL
SANKO
SAUCE
SAWAD
SAWANG
scp
§0C
SE
SEAFCO
SEG

§F
SFLEX
SEP
SGF
SHR
SAaMm
SMAT
SINGER
sI=8
SKE
SXN
SKY
sLP

SPALL
STANLY
SYNEX
TAE
TAKUN!
TMC
TOoPP
TPP

TF
TFMAMA
THANI
THCOM
THP
THRE
THREL
T
T#CO
TSCO
XY
TME
TMO
TMRL
TMT
TNITY

TACC
TAPAC
TesP
TC
TCC
TCCC
TC)
TEM C
TCOAT
TEAM
TEAMG
TGPRO

TH
THAL

TRION
Tvo

uwc

WHALS

X0
YUA SA
ZEN

VD
™I
TWPC

ves
VEC
UKEM
uoB KM
vGi
A
VNT

WACOAL

WHA

WICE
W
TRUE

THANA
THE
THG
THL
THM B
TIGER
TITLE
T
T
TEN
TKS
™
T™I
TMW
TNOT
TNH
TNPC
TOA
TPAC
id 2
TPCH
TPPL
TPPP
TPLAS
TP OLY
TIPS
TOm
TR
TRC
TRT
TRUBS
TSE
TSFE
TS
TSR
TSTE
TTA
™
Y
TIW
VT
TWP
TWZ

TYCN
UAC
um i
ums
UNX
ue
UPA
UPE
uP OIC
UREKA
uT
uTte
UVAN
VARO
vcom
Vi
VEHA
vi
VNG
veo
VRANDA
WAVE
waG
wN
WNNER
WORK
WORLD
we
P
wR
e
zGA
zmco

Source : ThailnstiRute of Directors

AT WA

- lHdsznAanunsnalidindan CAC

- 'lF5un135usee CAC

3 a o Sy ' a e " v a . oA o a o 3
?JQHQU?EWWL‘]J’]TQJJTF"]Nﬂqi‘LLuQi‘QNﬂ{]Uﬁ]ﬂﬂ\iﬂ'}ﬂL'ﬂﬂ‘ﬂuvlﬂﬂ‘luﬂ’]i‘ﬁl'ﬂﬂ’]unﬂi‘ﬁl (Thai CAC) a9dNANELETNADTUNITNNN LR S Inel 1RHA D
o A a = oA

UN 24 HQUIEU 2562 N 2 NQH AD

Friday, October 9, 2020

10



