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FYE Dec (THB m) FY18A FY19A FY20E FY21E FY22E
Revenue 7,620 10,571 11,276 12,364 11,369
EBITDA 4,197 5,541 5,852 6,349 5,342
Core net profit 3,536 4,472 4,584 4,735 3,780
Net profit 3,699 4,607 4,584 4,735 3,780
Core EPS (THB) 0.42 0.53 0.55 0.56 0.45
Core EPS growth (%) 37.2 26.5 2.5 3.3 (20.2)
Net DPS (THB) 0.30 0.40 0.27 0.28 0.22
Core P/E (x) 13.4 8.3 8.0 7.7 9.7
P/BV (x) 1.9 1.4 1.3 1.2 1.1
Net dividend yield (%) 5.3 9.1 6.3 6.5 5.2
ROAE (%) 15.0 17.7 16.5 16.0 12.0
ROAA (%) 12.0 12.9 11.9 11.8 9.0
EV/EBITDA (x) 11.2 7.5 6.9 5.9 6.6
Net gearing (%) (incl perps) net cash 17.3 12.4 1.7 net cash
Consensus net profit - 4,658 4,874 3,992

MKE vs. Consensus (%) - - (1.6) 2.9) (5.3)
Source: Company; Maybank
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BUY

Share Price THB 4.36

12m Price Target THB 5.00 (+15%)

Previous Price Target THB 5.00

Company description

The Company’s principal businesses are energy and
utilities and petrol and gas stations.

Statistics
Bloomberg code TPIPP TB
Corporate Governance Rating A
Anti Corruption Not Available
52w high/low (THB) 4.86/2.78
3m avg turnover (USDm) 1.4
Free float (%) 28.9
Issued shares (m) 8,400
Market capitalisation THB36.6B
UsD1.2B
Major shareholders:
uua. Wila Twdu 70.2%
w580 lnaduidars dda 1.8%
welwissar  ARVine 1.5%
Price Performance
6.50 - - 145
6.00 L 135
5.50 - 125
5.00 - - 115
4.50 | - 105
4.00 | L 95
3.50 -85
3.00 - i L 75
2.50 : : : : : : : 65
Nov-18 Feb-19 May-19 Aug-19 Nov-19 Feb-20 May-20 Aug-20
——TPI Polene Power PCL - (LHS, THB)
TPI Polene Power PCL / Stock Exchange of Thai Index - (RHS, %)

-1M -3M -12M
Absolute (%) 1 2 (11)
Relative to index (%) (13) (4) 3

Source: FactSet
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Figure 1: TPIPP’s Installed Capacity Breakdown by Fuel
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Figure 3: Quarterly earnings performance
THBM o Net Profit (LHS) THEM
=== Sales (RHS) 1 3000
2000 +
-+ 2500
1500 + ) 1,225+ 2000
1172
1000 + -+ 1500
-+ 1000
500 +
-+ 500
O - - - L T - - L - O
[ce) [ee) [ee) [ce) (2] ()] (2] (2] o o o
- - — - D i — D N N N
o O’ o O‘ o o o o o o O
— ™ — N ™ < — N [32)
Source: Company reports and MKET

Figure 5: COD and ADDER Schedule for each plant

PPA TG
1 18 MW TG3 16 JAN 2015
2 55 MW TGS 6 Aug 2015
3 90 MW TG4+TGé 18 APR 2018

Source: Company reports
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Figure 2: Amount of Electricity Sold (M.kWh)
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Figure 4: Yearly earnings performance
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Figure 6: WTE Plant Expansion Project

m RDF Supply for Cement Kiln Plants
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+ RDF requirement for coal replacement in 3 Kiln Plants is 1,200 -1,500 ton per day

« Production and Selling RDF to TPIPL is 360,000-450,000 Ton per year
« Estimate Revenue for RDF selling 350-450 Mil baht per year

« Investment of RDF plant 1,000 Mil Baht

« BOI Tax Incentive 8/5

« Project schedule with-in Year 2020-2021

Source: Company reports
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FYE 31 Dec FY18A FY19A FY20E FY21E FY22E
Key Metrics

P/E (reported) (x) 15.0 10.2 8.0 7.7 9.7
Core P/E (x) 13.4 8.3 8.0 7.7 9.7
P/BV (x) 1.9 1.4 1.3 1.2 1.1
P/NTA (x) 1.9 1.4 1.3 1.2 1.1
Net dividend yield (%) 5.3 9.1 6.3 6.5 5.2
FCF yield (%) nm nm 14.9 21.6 15.2
EV/EBITDA (x) 11.2 7.5 6.9 5.9 6.6
EV/EBIT (x) 12.7 8.8 8.1 6.9 8.0
INCOME STATEMENT (THB m)

Revenue 7,619.8 10,571.2 11,276.0 12,364.1 11,369.2
Gross profit 3,968.4 5,041.5 5,285.8 5,727.6 4,681.4
EBITDA 4,197.1 5,540.5 5,851.7 6,349.0 5,341.9
EBIT 3,716.0 4,733.6 4,958.4 5,370.7 4,380.2
Net interest income /(exp) (19.0) (159.5) (232.9) (279.3) (269.3)
Associates & JV 0.0 0.0 0.0 0.0 0.0
Exceptionals 0.0 0.0 0.0 0.0 0.0
Other pretax income 0.0 0.0 0.0 0.0 0.0
Pretax profit 3,697.0 4,574.2 4,725.5 5,091.4 4,110.9
Income tax (160.7) (102.0) (141.8) (356.4) (331.3)
Minorities 0.0 0.0 0.0 0.0 0.0
Discontinued operations 162.6 134.6 0.0 0.0 0.0
Reported net profit 3,699.0 4,606.8 4,583.7 4,735.0 3,779.6
Core net profit 3,536.3 4,472.2 4,583.7 4,735.0 3,779.6
BALANCE SHEET (THB m)

Cash & Short Term Investments 4,410.8 3,340.3 4,500.0 7,400.0 8,900.0
Accounts receivable 1,530.7 2,148.3 2,244.6 2,234.5 2,243.3
Inventory 587.7 1,052.5 931.1 916.7 876.1
Reinsurance assets 0.0 0.0 0.0 0.0 0.0
Property, Plant & Equip (net) 24,749.8 30,770.4 30,837.1 30,308.8 29,7971
Intangible assets 0.0 0.0 0.0 0.0 0.0
Investment in Associates & JVs 5.3 186.5 186.5 186.5 186.5
Other assets 256.9 354.6 354.6 354.6 354.6
Total assets 31,541.2 37,852.6 39,053.9 41,401.1 42,357.6
ST interest bearing debt 14.5 34.9 34.8 34.4 32.3
Accounts payable 3771 439.8 426.1 423.8 447.2
Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0
LT interest bearing debt 4,000.0 8,000.0 7,991.3 7,898.2 7,421.3
Other liabilities 2,101.0 2,268.0 2,268.0 2,268.0 2,268.0
Total Liabilities 6,492.8 10,742.2 10,719.8 10,623.9 10,168.3
Shareholders Equity 25,048.4 27,110.3 28,334.1 30,777.2 32,189.3
Minority Interest 0.0 0.0 0.0 0.0 0.0
Total shareholder equity 25,048.4 27,110.3 28,334.1 30,777.2 32,189.3
Total liabilities and equity 31,541.2 37,852.6 39,053.9 41,401.1 42,357.6
CASH FLOW (THB m)

Pretax profit 3,697.0 4,574.2 4,725.5 5,091.4 4,110.9
Depreciation & amortisation 481.1 806.9 893.3 978.3 961.7
Adj net interest (income)/exp 19.0 159.5 232.9 279.3 269.3
Change in working capital (1,603.9) (979.1) 11.4 22.1 55.2
Cash taxes paid (160.7) (102.0) (141.8) (356.4) (331.3)
Other operating cash flow 0.0 0.0 0.0 0.0 0.0
Cash flow from operations 2,574.6 3,069.9 6,415.3 8,356.2 6,027.2
Capex (3,613.2) (6,951.8) (960.0) (450.0) (450.0)
Free cash flow (1,038.6) (3,881.8) 5,455.3 7,906.2 5,577.2
Dividends paid (2,856.0) (2,520.0) (3,360.0) (2,291.9) (2,367.5)
Equity raised / (purchased) 0.0 0.0 0.0 0.0 0.0
Change in Debt 4,014.5 4,020.3 (8.7) (93.6) (479.0)
Other invest/financing cash flow 60.1 1,492.1 (926.9) (2,620.7) (1,230.7)
Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0
Net cash flow 180.0 (889.4) 1,159.7 2,900.0 1,500.0
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FYE 31 Dec FY18A FY19A FY20E FY21E FY22E
Key Ratios

Growth ratios (%)

Revenue growth 56.6 38.7 6.7 9.6 (8.0)
EBITDA growth 46.2 32.0 5.6 8.5 (15.9)
EBIT growth 48.3 27.4 4.7 8.3 (18.4)
Pretax growth 50.0 23.7 3.3 7.7 (19.3)
Reported net profit growth 42.7 24.5 (0.5) 3.3 (20.2)
Core net profit growth 48.0 26.5 2.5 3.3 (20.2)
Profitability ratios (%)

EBITDA margin 55.1 52.4 51.9 51.4 47.0
EBIT margin 48.8 44.8 44.0 43.4 38.5
Pretax profit margin 48.5 43.3 41.9 41.2 36.2
Payout ratio 68.1 72.9 50.0 50.0 50.0
DuPont analysis

Net profit margin (%) 48.5 43.6 40.7 38.3 33.2
Revenue/Assets (x) 0.2 0.3 0.3 0.3 0.3
Assets/Equity (x) 1.3 1.4 1.4 1.3 1.3
ROAE (%) 15.0 17.7 16.5 16.0 12.0
ROAA (%) 12.0 12.9 11.9 11.8 9.0
Liquidity & Efficiency

Cash conversion cycle 77.6 89.4 103.7 92.3 95.7
Days receivable outstanding 53.6 62.6 70.1 65.2 70.9
Days inventory outstanding 51.1 53.4 59.6 50.1 48.3
Days payables outstanding 27.1 26.6 26.0 23.1 23.4
Dividend cover (x) 1.5 1.4 2.0 2.0 2.0
Current ratio (x) 3.0 2.9 3.4 4.6 5.2
Leverage & Expense Analysis

Asset/Liability (x) 4.9 3.5 3.6 3.9 4.2
Net gearing (%) (incl perps) net cash 17.3 12.4 1.7 net cash
Net gearing (%) (excl. perps) net cash 17.3 12.4 1.7 net cash
Net interest cover (x) nm 29.7 21.3 19.2 16.3
Debt/EBITDA (x) 1.0 1.5 1.4 1.2 1.4
Capex/revenue (%) 47.4 65.8 8.5 3.6 4.0
Net debt/ (net cash) (396.3) 4,694.6 3,526.2 532.6 (1,446.4)

Source: Company; Maybank

Thursday, November 26, 2020

55 Maybank kimEng



TPI Polene Power PCL

Historical recommendations and target price: TPl Polene Power PCL (TPIPP)
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TPI Polene Power Plc (TPIPP)

Close price: Bt4.36

Rating: HOLD Fair price: Bt5.00
Plenty of new projects to come

Company Information e TPIPP expects potential revenue upside in the medium term via securing

Ticker: TPIPP TB new power contract sales to EGAT from its existing power production
Sector: _ Energy base, although the timing of the final approval is unknown. In addition,
SHEITES QUEERIE ((D)F AT the company aims to submit bids for a few small power plant projects in
Market capitalization (Btm): 36,624.00 L . I .
Trading vol/day (‘000 shares): 11.530.03 provincial areas with the hope Qf winning sgveral, possibly frpm ne>_<t
Free float (%): 28.71 year onwards. The plans are in the pipeline though the timing is
Beta: 1.04 uncertain as it is subject to the government’s approval process.
Under the government’s policy to stimulate RDF (Refuse-derived fuel)
Major Shareholders power production using municipal solid waste, the company expects to
TPIPL 70.24% shift its existing TG-7 power plant production facility to sell to EGAT,
from currently selling power to TPIPL, which would lift its revenue
growth prospects by about Btlbn or so a year. This should be known
Consensus Bloomberg sometime in 2021, if it is not delayed.
2020F EPS (Bt): 0.55 TPIPP aims to boost its power plant capacity from a current 440MW to
Target price (Bt): 4.93 476MW by 2023 and 526MW by 2025. The additional capacity should
help compensate when the adder income from EGAT expires in 2022
Price Performance (18MW in January and 55MW in August) and 2025 (90MW in April),
52 Wk high/low: 4.96/2.76 respectively. However, these potential new projects are subject to
T =T o = whether or not TPIPP can win the licenses and power purchase
Absolute (%) 3.8 33 Y 09 ggzrﬁflnzgﬂz W((I:rF)’As). The investment in each project would be about
Relative (%) -14.0 -6.1 0.9 9.5 :
e For long-term projects, TPIPP is waiting for the government to approve
the development of the southern seaboard project, which includes a
150 deep-sea port, the building of a power plant and the development of an
industrial estate. TPIPP is in the process of accumulating a total of
125 4 16,700 rai of land with a budget of another Bt4bn or so. TPIPP would
hold a majority stake (i.e. 70%) in the targeted 1,700MW power plant,
100 A while holding the minority stake in other projects such as the deep-sea
port's management or acting as a seller of industrial estate land to
75 customers. However, it remains to be seen whether the southern
seaboard project will eventually be approved and attract new investors.
50 - e Maintain HOLD. The new power plant plants will provide upside risk to
future earnings. However, it depends on the authorities whether each
25 project will actually be launched. We prefer to maintain our HOLD rating
o %\Q,\”Q %\cb\@«\@\@q\”\\@»\Q\Qx\”"@ga,\@\m:@&&&m\@q\f’@x\’f’@ on TPIPP with a price target of Bt5, based on 9x 2021F earnings. We
> > estimate the stock offers an annual dividend yield of 7.7% (assuming a
—TPIPP ——SET 60% pay-out ratio) and it is currently trading at a P/E multiple of 7.7x
our 2021F earnings. Risks to our forecasts lie with the stability and
. . production efficiency of electricity output.
Rating CGR 2020 Thai CAC
TPIPP AAA N/A Investment summary
FY Dec 31 2016 2017 2018 2019 2020F 2021F
Revenue 4,368 4,865 7,620 10,571 11,505 12,170
Change (%) 66.1 11.4 56.6 38.7 8.8 58
Net profit (Btm) 1,824 2,592 3,699 4,607 4,555 4,729
Analyst Change (%) 269.7 42.1 42.7 24.5 1.1 3.8
Rattana Leenutaphong EPS (Bt) 0.31 0.31 0.44 0.55 0.54 0.56
B e ey Change (%) 269.7 0.2 42.7 24.5 -1.1 3.8
P/E (X) 14.1 14.1 9.9 7.9 8.0 7.7
Tel: 662-658-5800 ext 109 EV/EBITDA (x) 14.0 11.3 8.6 75 7.3 7.1
DPS (Bt) 0.27 0.30 0.40 0.40 0.33 0.34
Yield (%) 6.2 6.9 9.2 9.2 7.5 7.7
BVPS (Bt) 1.41 2.88 2.98 3.23 3.57 3.81
P/BV (x) 3.1 1.5 1.5 1.4 1.2 1.1
ROE (%) 21.0 15.9 15.0 17.7 16.0 15.3
ROA (%) 11.8 11.3 12.5 13.3 10.9 10.2
Net D/E ratio (%) 81.0 Netcash Net cash 17.2 17.6 24.0

Source: Company and IVG estimates

The opinions and information contained herein are based upon sources believed to be reliable but their accuracy, completeness or correctness are not
guaranteed. This information is not to be construed as an offer, invitation or solicitation to buy or sell the securities covered herein by this report. | V
Global Securities Plc (“IVG”) accepts no liability whatsoever for any direct or consequential loss arising from any use of this document or its content.
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Results

(Btm) 30Q20 3019 2 YoY 2020 26 QoQ 9M20 9M19 2% YoY
Revenue 3,011 2,687 12.1 2,794 7.8 8,340 7,693 84
Gross profit 1,386 1,248 11.1 1,247 11.2 3,759 3,672 24
Other income 66 40 64.9 46 424 173 129 34.1
SG&A (108) (112) -3.3 (129) -15.8 (347) (375) -7.3
EBIT 1,344 1,176 14.3 1,164 154 3,585 3,427 4.6
Interest expense (87) (62) 41.0 (56) 55.3 (195) (143) 36.9
Forex gain (15) 5 -424.6 21 -173.4 (33) 79 -141.5
Pre-tax profit 1,242 1,121 10.8 1,217 2.0 3,444 3,406 1.1
Income tax (35) (23) 54.4 (45) -21.6 (99) (74) 33.8
Net profit 1,206 1,098 9.8 1,172 3.0 3,345 3,332 04
EPS (Bt) 0.14 0.13 9.8 0.14 3.0 0.40 0.40 04

Source: Company and IVG estimates

Financial ratios

% 1019 2019 3019 40Q19 1020 2020 3Q20
Revenue growth YoY 79.9 37.1 27.5 26.1 4.3 8.4 12.1
Gross margin 45.0 51.7 46.5 47.6 44.4 44.6 46.0
SG&A as % of revenue 5.0 5.4 4.2 4.6 4.3 4.6 3.6
EBIT margin 41.7 49.6 43.9 46.9 42.5 44.8 44.6
Net margin 40.5 48.5 40.9 44.3 38.2 41.9 40.1
Net D/E ratio 2.4 6.2 10.6 17.2 24.8 29.1 35.8

Source: Company and IVG estimates

Quarterly results

(Btm) 1019 20Q19 3019 40Q19 1Q20 20Q20 3020
Revenue 2,430 2,577 2,687 2,878 2,535 2,794 3,011
Gross profit 1,092 1,332 1,248 1,369 1,125 1,247 1,386
Other income 45 86 42 114 61 134 66
SG&A (123) (140) (112) (133) (110) (129) (108)
EBIT 1,014 1,277 1,178 1,350 1,076 1,252 1,344
Interest expense (40) (41) (62) a7 (52) (56) 87)
Forex gain 40 35 5 12 (38) 21 (15)
Pre-tax profit 1,014 1,271 1,121 1,303 986 1,217 1,242
Income tax (31) (21) (23) (28) (19) (45) (35)
Net profit 983 1,251 1,098 1,275 967 1,172 1,206
EPS (Bt) 0.12 0.15 0.13 0.15 0.12 0.14 0.14

Source: Company and VG estimates
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Bloombera code TPIPP.TB AR oo e e e oo
Market cap (THBmnN) 36.456.0 Tassnnzazaunsniunansssldiuiifliadiudynn Guineliiui) fusmsens
Corporate Gov.Rating 3 Taslnhazansnsn coD 14T 2566 dezidlusals 400 drunn/dl
S e, alai i e (TS 50.85 O Tslwihaeanauiaidies dmdnlae - Masudnaudnynyn 9.9 MW A1l 1-8
Outstanding shares (mn) 8.400.0 Husn 5.78 ummng anusaudil 9-20 71 5.07 um/miiae uazfiAindnaay
Free float (%) 28.7% 400 uw/siu tTaqiiuagsendenistiudaauenisszys azfnalszyanielubien
Maior shareholders (%) _ 8.0, fuimsaiaainisn COD 14T 2566 dssisluael 500 mumwﬁ
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Financial outlook (THBmn) 2 finlwn 3.66 u /e gunsanaseld 1.1 sudu Al
P> 12411 TG3-5 71 Adder maummluﬁ 2565 U3 RAR1uN17IaaNd Yty PPA 2909
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Net Profit 3600 4607 4,608 4.739 Fewdmaunuduiuliud TPIPL FeffuinnsanniEun COD 1] 2564 Uszfiugnalsainnisune
Core EPS 0.42 0.53 0.55 0.56 RDF Wi TPIPL 3-4 foeiduunv/l
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