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FYE Dec (THB m) FY18A FY19A FY20E FY21E FY22E
Revenue 7,620 10,571 11,276 12,364 11,369
EBITDA 4,197 5,541 5,852 6,349 5,342
Core net profit 3,536 4,472 4,584 4,735 3,780
Net profit 3,699 4,607 4,584 4,735 3,780
Core EPS (THB) 0.42 0.53 0.55 0.56 0.45
Core EPS growth (%) 37.2 26.5 2.5 3.3 (20.2)
Net DPS (THB) 0.30 0.40 0.27 0.28 0.22
Core P/E (x) 13.4 8.3 7.8 7.5 9.4
P/BV (x) 1.9 1.4 1.3 1.2 1.1
Net dividend yield (%) 5.3 9.1 6.4 6.6 5.3
ROAE (%) 15.0 17.7 16.5 16.0 12.0
ROAA (%) 12.0 12.9 11.9 11.8 9.0
EV/EBITDA (x) 11.2 7.5 6.7 5.7 6.4
Net gearing (%) (incl perps) net cash 17.3 12.4 1.7 net cash
Consensus net profit - 4,659 4,874 3,993

MKE vs. Consensus (%) - - (1.6) 2.9) (5.3)
Source: Company; Maybank

Surachai Pramualcharoenkit
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(66) 2658 6300 ext 1470
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BUY

Share Price THB 4.24

12m Price Target THB 5.00 (+18%)

Previous Price Target THB 5.00

Company description

The Company’s principal businesses are energy and
utilities and petrol and gas stations.

Statistics
Bloomberg code TPIPP TB
Corporate Governance Rating A
Anti Corruption Not Available
52w high/low (THB) 4.90/2.78
3m avg turnover (USDm) 1.3
Free float (%) 28.9
Issued shares (m) 8,400
Market capitalisation THB35.6B
UsD1.2B
Major shareholders:
uua. Wila Twdu 70.2%
w580 lnaduidars dda 1.8%
welwissar  ARVine 1.5%
Price Performance
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Figure 1: Quarterly earnings (THBm)

3Q20 2Q20 %QoQ 3Q19 %YoY 9M20 %YoY 9M/20F
Sales 3,011 2,794 8% 2,687 12% 8,340 8% 74%
Other income 66 46 42% 42 56% 173 32% 96%
COGS 1,408 1,328 6% 1,224 15% 3,928 15% 77%
Depreciation & amortisation 216 219 -1% 214 1% 654 9% 73%
Gross profit 1,386 1,247 1% 1,248 1% 3,759 2% 71%
Gross margin (%) 46.0% 44.6% - 46.5% - 45.1% - -
SG&A 108 129 -16% 112 -3% 347 7% 68%
SG&A/sales (%) 3.6% 4.6% - 4.2% - 4% - -
EBITDA 1,560 1,383 13% 1,393 12% 4,239 5% 72%
EBITDA margin (%) 52% 50% - 52% - 51% - -
Interest expenses 87 56 55% 62 41% 195 37% 84%
Net profit before extra items 1,221 1,063 15% 1,094 12% 3,290 2% 72%
Extra item (15) 109 nm. 5 nm. 55 -54% nm.
- Forex gain (loss) (15) 21 nm. 5 nm. (33) nm. nm.
- Other gain (loss) - 88 nm. - nm. 88 115% nm.
Net profit 1,206 1,172 3% 1,098 10% 3,345 0% 73%
EPS (THB) before extra items 0.15 0.13 15% 0.13 12% 0.39 2% 72%
EPS (THB) 0.14 0.14 3% 0.13 10% 0.40 0% 73%
Source: Company reports and MKET
Figure 2: TPIPP’s Installed Capacity Breakdown by Fuel Figure 3: Amount of Electricity Sold (M.kWh)
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Figure 4: Quarterly earnings performance Figure 5: Yearly earnings performance
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FYE 31 Dec FY18A FY19A FY20E FY21E FY22E
Key Metrics

P/E (reported) (x) 15.0 10.2 7.8 7.5 9.4
Core P/E (x) 13.4 8.3 7.8 7.5 9.4
P/BV (x) 1.9 1.4 1.3 1.2 1.1
P/NTA (x) 1.9 1.4 1.3 1.2 1.1
Net dividend yield (%) 5.3 9.1 6.4 6.6 5.3
FCF yield (%) nm nm 15.3 22.2 15.7
EV/EBITDA (x) 11.2 7.5 6.7 5.7 6.4
EV/EBIT (x) 12.7 8.8 7.9 6.7 7.8
INCOME STATEMENT (THB m)

Revenue 7,619.8 10,571.2 11,276.0 12,364.1 11,369.2
Gross profit 3,968.4 5,041.5 5,285.8 5,727.6 4,681.4
EBITDA 4,197.1 5,540.5 5,851.7 6,349.0 5,341.9
EBIT 3,716.0 4,733.6 4,958.4 5,370.7 4,380.2
Net interest income /(exp) (19.0) (159.5) (232.9) (279.3) (269.3)
Associates & JV 0.0 0.0 0.0 0.0 0.0
Exceptionals 0.0 0.0 0.0 0.0 0.0
Other pretax income 0.0 0.0 0.0 0.0 0.0
Pretax profit 3,697.0 4,574.2 4,725.5 5,091.4 4,110.9
Income tax (160.7) (102.0) (141.8) (356.4) (331.3)
Minorities 0.0 0.0 0.0 0.0 0.0
Discontinued operations 162.6 134.6 0.0 0.0 0.0
Reported net profit 3,699.0 4,606.8 4,583.7 4,735.0 3,779.6
Core net profit 3,536.3 4,472.2 4,583.7 4,735.0 3,779.6
BALANCE SHEET (THB m)

Cash & Short Term Investments 4,410.8 3,340.3 4,500.0 7,400.0 8,900.0
Accounts receivable 1,530.7 2,148.3 2,244.6 2,234.5 2,243.3
Inventory 587.7 1,052.5 931.1 916.7 876.1
Reinsurance assets 0.0 0.0 0.0 0.0 0.0
Property, Plant & Equip (net) 24,749.8 30,770.4 30,837.1 30,308.8 29,7971
Intangible assets 0.0 0.0 0.0 0.0 0.0
Investment in Associates & JVs 5.3 186.5 186.5 186.5 186.5
Other assets 256.9 354.6 354.6 354.6 354.6
Total assets 31,541.2 37,852.6 39,053.9 41,401.1 42,357.6
ST interest bearing debt 14.5 34.9 34.8 34.4 32.3
Accounts payable 3771 439.8 426.1 423.8 447.2
Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0
LT interest bearing debt 4,000.0 8,000.0 7,991.3 7,898.2 7,421.3
Other liabilities 2,101.0 2,268.0 2,268.0 2,268.0 2,268.0
Total Liabilities 6,492.8 10,742.2 10,719.8 10,623.9 10,168.3
Shareholders Equity 25,048.4 27,110.3 28,334.1 30,777.2 32,189.3
Minority Interest 0.0 0.0 0.0 0.0 0.0
Total shareholder equity 25,048.4 27,110.3 28,334.1 30,777.2 32,189.3
Total liabilities and equity 31,541.2 37,852.6 39,053.9 41,401.1 42,357.6
CASH FLOW (THB m)

Pretax profit 3,697.0 4,574.2 4,725.5 5,091.4 4,110.9
Depreciation & amortisation 481.1 806.9 893.3 978.3 961.7
Adj net interest (income)/exp 19.0 159.5 232.9 279.3 269.3
Change in working capital (1,603.9) (979.1) 11.4 22.1 55.2
Cash taxes paid (160.7) (102.0) (141.8) (356.4) (331.3)
Other operating cash flow 0.0 0.0 0.0 0.0 0.0
Cash flow from operations 2,574.6 3,069.9 6,415.3 8,356.2 6,027.2
Capex (3,613.2) (6,951.8) (960.0) (450.0) (450.0)
Free cash flow (1,038.6) (3,881.8) 5,455.3 7,906.2 5,577.2
Dividends paid (2,856.0) (2,520.0) (3,360.0) (2,291.9) (2,367.5)
Equity raised / (purchased) 0.0 0.0 0.0 0.0 0.0
Change in Debt 4,014.5 4,020.3 (8.7) (93.6) (479.0)
Other invest/financing cash flow 60.1 1,492.1 (926.9) (2,620.7) (1,230.7)
Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0
Net cash flow 180.0 (889.4) 1,159.7 2,900.0 1,500.0
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FYE 31 Dec FY18A FY19A FY20E FY21E FY22E
Key Ratios

Growth ratios (%)

Revenue growth 56.6 38.7 6.7 9.6 (8.0)
EBITDA growth 46.2 32.0 5.6 8.5 (15.9)
EBIT growth 48.3 27.4 4.7 8.3 (18.4)
Pretax growth 50.0 23.7 3.3 7.7 (19.3)
Reported net profit growth 42.7 24.5 (0.5) 3.3 (20.2)
Core net profit growth 48.0 26.5 2.5 3.3 (20.2)
Profitability ratios (%)

EBITDA margin 55.1 52.4 51.9 51.4 47.0
EBIT margin 48.8 44.8 44.0 43.4 38.5
Pretax profit margin 48.5 43.3 41.9 41.2 36.2
Payout ratio 68.1 72.9 50.0 50.0 50.0
DuPont analysis

Net profit margin (%) 48.5 43.6 40.7 38.3 33.2
Revenue/Assets (x) 0.2 0.3 0.3 0.3 0.3
Assets/Equity (x) 1.3 1.4 1.4 1.3 1.3
ROAE (%) 15.0 17.7 16.5 16.0 12.0
ROAA (%) 12.0 12.9 11.9 11.8 9.0
Liquidity & Efficiency

Cash conversion cycle 77.6 89.4 103.7 92.3 95.7
Days receivable outstanding 53.6 62.6 70.1 65.2 70.9
Days inventory outstanding 51.1 53.4 59.6 50.1 48.3
Days payables outstanding 27.1 26.6 26.0 23.1 23.4
Dividend cover (x) 1.5 1.4 2.0 2.0 2.0
Current ratio (x) 3.0 2.9 3.4 4.6 5.2
Leverage & Expense Analysis

Asset/Liability (x) 4.9 3.5 3.6 3.9 4.2
Net gearing (%) (incl perps) net cash 17.3 12.4 1.7 net cash
Net gearing (%) (excl. perps) net cash 17.3 12.4 1.7 net cash
Net interest cover (x) nm 29.7 21.3 19.2 16.3
Debt/EBITDA (x) 1.0 1.5 1.4 1.2 1.4
Capex/revenue (%) 47.4 65.8 8.5 3.6 4.0
Net debt/ (net cash) (396.3) 4,694.6 3,526.2 532.6 (1,446.4)

Source: Company; Maybank
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Historical recommendations and target price: TPl Polene Power PCL (TPIPP)
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Company Update

Tuesd ay, November 10, 2020 | V Global Securities Public Company Limited

TPI Polene Power Plc (TPIPP)

Rating: HOLD Fair price: Bt5.00 Close price: Bt4.24
9M20 net profit comes in flat YoY
Company Information e TPIPP reported net profit of Bt1.2bn (EPS of Bt0.14), up 9.8% YoY and
Ticker: TPIPP TB 3% QoQ. The results came in slightly better than our expectation in
gﬁcmr' i ) 8 ir(‘)%r% terms of both revenue and gross margins. 9M20 net profit was flat YoY
Ma?rkist 2;;?:2|?2&:;gn(?8)£m)' 35’616'00 at Bt3.34bn accounting for 77% of our full-year estimate. The
Trading vol/day (000 sharés): 11.358.93 company booked a forex loss of Btl5m. Stripping out non-recurring
Free float (%): o871 items, core profit stood at Btl.22bn, up 15% QoQ and 12% YoY.
Beta: 1.13 During 9M20, core profit increased by 2.5% YoY to Bt3.29bn on
revenue growth of 8.4% YoY to Bt8.34bn.

Major Sharehold .
TPeHDoLr arenoers 70.24% e Overall revenue grew by 12% and 7.8% QoQ to Bt3bn, with all power

plants including the TG-8 (coal-fired power plant of 150MW) in
operation — from TG-1 to TG-8. Total electricity sales to EGAT
amounted to 163MW (under power purchase agreements) from

Consensus Bloomberg 180MW of capacity, versus total capacity of 440MW, divided into TG-3
2020F EPS (Bt): 0.55 (20MW), TG-5 (60MW) and TG4 & TG-6 (100MW). The balance of
Target price (Bt): 4.93 260MW comprised electricity sales to its parent, TPIPL.
Price Performance e Annual gross margin checked in at 46% during 3Q20, up from 44.6%
52 WKk high/low: 4.96/2.76 2Q20 but down slightly from 46.5% a year ago.
™ 3V v YTD e SG&A, at 3.6% of revenue, stood at Bt108m, down 3.3% YoY and
Absolute (%) 09 997 124 36 15.8% QoQ.
Relative (%) 4.4 -98.6 7.3 15.0 o EBITDA increased by 12% YoY to Bt1.56bn, suggesting an EBITDA
margin of 51.8%, flat YoY. During 9M20, EBITDA increased by 5.3%
150 YoY to Bt4.24bn (or EBITDA margin of 50.8%).
e Net D/E ratio rose from 17.2% at end-2019 to 35.8% at end-
125 September 2020. Capex for 9M20 was high at Bt4.98bn.
100 ¢ Maintain HOLD. We decide to raise our earnings estimates by 5% for
this year and 3.5% next year to reflect slightly better revenue growth
75 | and gross margin assumptions. However, longer-term earnings growth
prospects after 2021F will depend on whether the company is
I successful in bidding for new small power plant projects while the risk

will depend on the authorities in terms of whether each project will
actually be launched. We prefer to maintain our HOLD rating with a
price target of Bt5, based on 9x 2021F earnings. We estimate the stock

G ) G G C) S S S N
Koy n)@\x b\e\\ q\\,\\x 0\‘*\’» ,L\'»& 6\@@ %\x”v\w 0\“\% offers an annual dividend yield of 7.7% (assuming a 60% pay-out
e —o ratio) and it is currently trading at a P/E multiple of 7.5x our 2021F
earnings. Risks to our forecasts lie with the stability and production
efficiency of electricity output.
Rating CGR 2020 Thai CAC
Investment summary
TPIPP AAA N/A FY Dec 31 2016 2017 2018 2019 2020F 2021F
Revenue 4,368 4,865 7,620 10,571 11,505 12,170
Change (%) 66.1 11.4 56.6 38.7 8.8 5.8
Net profit (Btm) 1,824 2,592 3,699 4,607 4,555 4,729
Change (%) 269.7 42.1 42.7 24.5 -1.1 3.8
Analyst EPS (Bt) 0.31 0.31 0.44 0.55 0.54 0.56
Rattana Leenutaphong Change (%) 269.7 0.2 427 24.5 -1.1 3.8
rattanal@ivglobal.co.th P/E (X) 13.7 13.7 9.6 7.7 7.8 7.5
Tel: 662-658-5800 ext 109 EV/EBITDA (x) 13.7 10.9 8.4 7.3 7.1 6.9
DPS (Bt) 0.27 0.30 0.40 0.40 0.33 0.34
Yield (%) 6.4 7.1 9.4 9.4 7.7 8.0
BVPS (Bt) 1.41 2.88 2.98 3.23 3.57 3.81
P/BV (x) 3.0 1.5 1.4 1.3 1.2 1.1
ROE (%) 21.0 15.9 15.0 17.7 16.0 15.3
ROA (%) 11.8 11.3 12.5 13.3 10.9 10.2
Net D/E ratio (%) 81.0 Netcash Net cash 17.2 17.6 24.0

Source: Company and IVG estimates

The opinions and information contained herein are based upon sources believed to be reliable but their accuracy, completeness or correctness are not
guaranteed. This information is not to be construed as an offer, invitation or solicitation to buy or sell the securities covered herein by this report. | V
Global Securities Plc (“IVG”) accepts no liability whatsoever for any direct or consequential loss arising from any use of this document or its content.
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Results

(Btm) 30Q20 3019 2 YoY 2020 26 QoQ 9M20 9M19 2% YoY
Revenue 3,011 2,687 12.1 2,794 7.8 8,340 7,693 84
Gross profit 1,386 1,248 11.1 1,247 11.2 3,759 3,672 24
Other income 66 40 64.9 46 424 173 129 34.1
SG&A (108) (112) -3.3 (129) -15.8 (347) (375) -7.3
EBIT 1,344 1,176 14.3 1,164 154 3,585 3,427 4.6
Interest expense (87) (62) 41.0 (56) 55.3 (195) (143) 36.9
Forex gain (15) 5 -424.6 21 -173.4 (33) 79 -141.5
Pre-tax profit 1,242 1,121 10.8 1,217 2.0 3,444 3,406 1.1
Income tax (35) (23) 54.4 (45) -21.6 (99) (74) 33.8
Net profit 1,206 1,098 9.8 1,172 3.0 3,345 3,332 04
EPS (Bt) 0.14 0.13 9.8 0.14 3.0 0.40 0.40 04

Source: Company and IVG estimates

Financial ratios

% 1019 2019 3019 40Q19 1020 2020 3Q20
Revenue growth YoY 79.9 37.1 27.5 26.1 4.3 8.4 12.1
Gross margin 45.0 51.7 46.5 47.6 44.4 44.6 46.0
SG&A as % of revenue 5.0 5.4 4.2 4.6 4.3 4.6 3.6
EBIT margin 41.7 49.6 43.9 46.9 42.5 44.8 44.6
Net margin 40.5 48.5 40.9 44.3 38.2 41.9 40.1
Net D/E ratio 2.4 6.2 10.6 17.2 24.8 29.1 35.8

Source: Company and IVG estimates

Quarterly results

(Btm) 1019 20Q19 3019 40Q19 1Q20 20Q20 3020
Revenue 2,430 2,577 2,687 2,878 2,535 2,794 3,011
Gross profit 1,092 1,332 1,248 1,369 1,125 1,247 1,386
Other income 45 86 42 114 61 134 66
SG&A (123) (140) (112) (133) (110) (129) (108)
EBIT 1,014 1,277 1,178 1,350 1,076 1,252 1,344
Interest expense (40) (41) (62) a7 (52) (56) 87)
Forex gain 40 35 5 12 (38) 21 (15)
Pre-tax profit 1,014 1,271 1,121 1,303 986 1,217 1,242
Income tax (31) (21) (23) (28) (19) (45) (35)
Net profit 983 1,251 1,098 1,275 967 1,172 1,206
EPS (Bt) 0.12 0.15 0.13 0.15 0.12 0.14 0.14

Source: Company and VG estimates
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BUY (Maintain) TPI Polene Power (TPIPP)

TP upside (downside) +17.9%
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6M avg. daily turnover (THBmn) 48.08 Our Take
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Figure 1: 3Q20 Earnings Result

Revenue 3,011 2,794 7.8% 2,687 12.1%
Cost of goods sold 1,625 1,547 5.0% 1,438 13.0%
Gross profit 1,386 1,247 11.2% 1,248 11.1%
SG&A 108 129  -15.8% 112 -3.3%
Other incomes (expenses) 66 46 42.4% 40 63.7%
EBIT 1,344 1,164 15.4% 1,176 14.2%
Depre & amortization 216 219 -1.3% 214 1.0%
EBITDA 1,560 1,383 12.8% 1,391 12.2%
Financial cost 87 56 55.3% 62 41.0%
Pre-tax profit 1,257 1,108 13.4% 1,115 12.7%
Taxes 35 45  -21.6% 23 54.4%
Norm profit 1,221 1,063 14.9% 1,092 11.9%
Extraordinary items -15 109 n.m. 7 n.m.
Net profit 1,206 1,172 3.0% 1,098 9.8%
Gross profit margin 46.0% 44.6% 46.5%

Operating margin 44.6% 41.7% 43.8%

EBITDA margin 51.8% 49.5% 51.8%

Norm profit margin 40.6% 38.0% 40.6%

Source: Company, Yuanta Research
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