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TPI Polene Power 9M 2023 Performance  
 

Growth remains solid despite profitability momentum tempered somewhat by lower Ft   

Total revenues from operations* (power, utilities & goods) in the 9M 2023 was up 8%YoY to THB8,308 million but 

the growth momentum was slower than the 10% YoY we saw in the 1H 2023 due to lower Ft that took effect in 

September. Revenues from adder were down 30%YoY reflecting the full effect of the adder that expired in August 

2022. As for 3Q 2023, total revenues were up 5% YoY but down 16.8% QoQ again due to the effect of lower Ft and 

partly from technical disruption. Gross margin in the 9M 2023 was 38%, up from the 31% in 9M 2022 on higher 

plant efficiency and this translated into EBITDA to sales margin of 45% compared to 40% in the same period of last 

year. The incremental gain in gross margins was partially watered down by the increase in SG&A that rose 11% 

YoY largely due to higher logistics cost. That said our SG&A to sales ratio remains well-controlled at 4.7%, flat 
YoY. Keeping a tight lid on our SG&A will allow higher profitability to filter to the bottom line arising from our 

ongoing efforts to improve plant efficiency and run the power plants at higher throughput. The normalized EBITDA 

in the 9M 2023 was THB3,675 million, up 20% YoY, while net profit reached THB2,820 million, up by 25% YoY. 

*Net of intragroup sales 

 

Power throughput higher despite disruption  

Our overall power throughput in the 9M 2023 was up 8% YoY to 1,477 million units. In 2Q 2023 when TG7 came 

back online after its modification program we were hopeful that throughput will continue rising in 3Q. However, 

TG7 had technical issues in September so production has to be halted. This is partly the reason why volumes   

 

In the 9M 2023 power sales under adder pricing dropped 30% YoY to THB2,034 million and this was offset by 
higher power sales under base tariff pricing formula, up 32%. Power sales under adder pricing now account for 26%. 

Power pricing is formulaic and so to drive profitability the management’s focus is on consistently raising throughput 

and plant efficiency with highly responsive optimization and maximization exercises. TG7’s is now back online and 

we aim for consistently improving operating rates. TG8 has begun its three-year plant modification program and so 

its throughput and revenue contribution will be lower than in the previous years.  

 

Higher EBITDA  

We are seeing some inflation in the SG&A, +11% YoY arising from logistics costs although this was more than 

offset by higher throughput and better efficiency. Thus, our 9M 2023 EBITDA posted a growth 30% YoY despite 

lower power tariff compared to last year caused by the adder expiry and lower Ft. Because Ft is now linked to the 

government’s social policy, a part of power pricing formula has become subjective. This is an industry-wide issue. 

In TPIPP this source of cashflow risk and volatility will be offset by consistently driving up output and efficiency so 
the strong cash generation and shareholders’ return can be maintained.  

 

Financial position remains strong  

At the end of 9M 2023 fixed assets grew 12% to THB45,409 million from the year end 2022 and the accumulated 

PPE capex was THB4,437 million inclusive of THB886 million advance for machinery and equipment. With 

financial assets of THB5,319 million, net IBD/EBITDA of 4.7x and IBD/E ratio of 1.19x as of September 2023, 

TPIPP’s financial position remains strong.  

 

Growing carbon credits 

At the end of 2022, we have 1.221 million units of T-VER registered by TGO (carbon merits) and 1.452 million 

units of I-REC (renewable energy credits). More T-VER accreditation has been acquired and by the end of 
September, TPIPP has 1.55 million tons of CO2e credits. This is a growing cache of assets that can be monetized in 

the future. This will naturally build up as we expand capacity as well as embrace sustainability, BCG economy. In 

our capex plan we expect our power capacity to reach 538 MW in 2026 up from 440 MW currently and 100% fossil 

free.    



 

 

 

Further strides on ESG in 9M 2023  

 
 



 

 

 

 



 

 

 

 
 

 

For more information, please our website www.tpipolenepower.co.th 
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